Public Notice

US Army Corps

s of Application
for Permit

FAIRBANKS FIELD OFFICE

Regulatory Division (1145)
CEPOA-RD

2175 University Avenue, Suite 201E
Fairbanks, Alaska 99709-4927

PUBLIC NOTICE DATE: September 18, 2012
EXPIRATION DATE: October 17, 2012
REFERENCE NUMBER: POA-2011-930

WATERWAY: Fish Creek

Interested parties are hereby notified that a Department of the Army permit
application has been received for work in waters of the United States as
described below and shown on the enclosed project drawings.

Comments on the described work, with the reference number, should reach this
office no later than the expiration date of this Public Notice to become part
of the record and be considered in the decision. Please contact Debby McAtee
by email at Debby.J.McAtee@usace.army.mil, by phone at (907) 907-474-2166, or
by fax at (907) 474-2164, if further information is desired concerning this
notice.

APPLICANT: Mr. Jerry Sadler, Airport Equipment Rental Airport Equipment
Rental, 1285 Van Horn Road, Fairbanks, Alaska 99701

AGENT: Mr. Jeff Keener, Metallogeny, Inc., P.O. Box 82811, Fairbanks, Alaska
99708

LOCATION: The project site, APMA 2244, is located within Section 35, T. 3
N., R. 3 E., Fairbanks Meridian; USGS Quad Map Livengood A-1; Latitude
65.0429° N., Longitude 147.0838° W.; USMS 2024, near Chatanika, Alaska.

PURPOSE: The applicant’s stated purpose is to extract and produce precious
metals and stockpile value-added aggregate byproduct.

PROPOSED WORK: The applicant proposes to mine in an area 1,000 feet long by
1,000 feet wide by 35-45 feet deep over the next three years. In addition,
an area 1,000 feet by 150 feet would be developed to stockpile organic
overburden south of the proposed mining area. Each year a pit 250” wide and
1,000” long would be mined and the silt overburden would be placed in the
previous year’s pit as backfill, (Sheet 7 of 10).
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Airport Equipment Rental . APMA F-122244

Fish Creek Placer Gold Mine | POA-2011-930

Livengood (A-1) — N65.0429°, W147.0838° : 27 April 2012

Amendment No. 2..... Change of Operator; Expand mine pit; Describe mine plan;
Submit USACE —-IP application

Introduction:

This amendment serves as notification of a change of mine operator, proposes to expand the
mine pit, describes the mine plan, and to serve as an application to the U.S. Army Corps of
Engineers for an Individual Permit to exceed 10 acres of annual disturbance.

New Operator:

The Stepovich Family Properties LLC has entered into a mining agreement with Jerry Sadler,
dba Airport Equipment Rental, to conduct placer mining activities on their patented mining
claims located on Fish Creek. The location and current ground preparation has been described
in the original application and Amendment No. 1.

Airport Equipment Rental
1285 Van Horn Road
Fairbanks, Alaska 99701

907-456-2000

Current Conditions:

During the winter of 2011 to 2012, a mine pit measuring 1,000 feet long by 250 feet wide was
prepared by removing about 20,000 cubic yards of organic overburden and about 73,000 cubic
yards of silt overburden. Organic overburden was place in a stockpile measuring 1,000 feet long
by 50 feet wide by 10 feet tall along the western limit of the mine pit. Silt overburden was placed
in a stockpile measuring 1,000 feet long by 125 feet wide and 20 feet thick within the old Sphinx
Mine Pit. Total existing disturbance is 9.75 acres of which, about 6.9 acres may have been
wetlands. A reclamation bond for 10 acres has been posted with the Alaska statewide bond
pool and will be renewed for 2012.

Mining Plan
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2012 Nine Plan:

It is proposed to use the old Sphinx Mine Pit as a settling/recycling Mine Pond. This is a large,
flooded excavation that was retained to eventually, re-utilize as a process pond when mining
resumed. The original pit was about 40 feet deep and it is estimated that the typical water depth
during the summer is 10 to 15 feet deep. The Mine Pond is isolated from Fish Creek.

The 2012 Mine Pit has been prepared for mining. A conventional washplant will be set up at the
northeast corner of the pit and will process thawed pay gravel hauled from the pit with loaders or
trucks. About 187,500 cubic yards of pay gravel will be processed with a wet screening plant
and sluice box at a rate of 200 cubic yards per hour. Process water will be 100% recycled at a
rate of 4,000 gallons per minute, using a 12-inch, hi-pressure centrifugal pump. All turbid waters
that may flow from from the mine site will be diverted into the Mine Pond. At this time, it is not
anticipated that make-up water will be needed from Fish Creek.

Coarse gravel tailings will be stockpiled along the northern edge of the Mine Pond and reserved
for future use. Sand tailings will be stacked within the Mine Pond and eventually reclaimed as
an island. Fine tailings will flow across the floor of the Mine Pond and will partly backfill the old
excavation. No new disturbance (beyond the current disturbance) is planned during the 2012
mining season.

2013 to 2015 Mine Plan:

It is proposed to mine three more annual pits, each measuring 1,000 feet long by 250 feet wide
and averaging 40 feet deep by stockpiling organic overburden along the south edge and
backfilling the previous year’s pit with silt overburden. Each year (2013 to 2015) will increase the
new disturbances to wetlands by 6.6 acres (250 ft x 1,450 ft, including organic overburden
stockpile) and cumulatively, by 19.7 acres. Tailings will continue to be placed within previously
mined areas. Fish Creek will not be impacted and will be protected by an undisturbed buffer of
at least 50 feet. At the end of the 2015 mining season, the total disturbance of previously
undisturbed ground will be approximately 26.4 acres and 1,500,000 cubic yards.

Reclamation Plan:

When mining is completed in 2015, the Mine Pit will be reclaimed by partly backfilling with silt
overburden and sloping the pit walls. The pit backfill will be contoured to make islands and the
pit will be allowed to flood to create a number of protected nesting sites for waterfowl and other
birds. The organic overburden stockpile will be reclaimed by spreading the organic material over
sloped banks along the new pond and on its islands, as well as spread over the sand tails island
located in the Mine Pond. Natural re-vegetation with alder, willow, and sedges is anticipated to
occur quickly. The coarse gravel stockpile will be reserved as a value-added byproduct to be
used for in the future for additional mine development. The total area of new disturbance to

Mining Plan
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be reclaimed at the end of 2015 is 26.4 acres. The area of the un-reclaimed coarse gravel
stockpile is estimated to be less than 5 acres.
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NOTE:

Pit 250" + Organics 50' = 300' x 1000' = 6.9 acres
Silt 125" was placed within the old mine pit and
not counted as wetland impacts

Current Conditions
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Proposed Mine Pit Expansion
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Mine Plan 2012-2015
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26.4 acres of Wetlands reclaimed

Reclamation Plan
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Mine Pit Cross Section
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